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Important Agricultural Economics Variables in Egypt
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ABSTRACT

This study aimed to identify the relationship between agricultural income as variable and the most
important economic variables on the agricultural sector during the period (1986-2013), to achieve this goal the
study has been carried out the following aspects: (1) computing the unit root test for the stability of time series
variables or not, through Augmented Dickey-Fuller Test (ADF), (2) detect the Co-integration through
Johansen co integration test, (3) determining the direction of causality through Granger Causality Test.

And The important results of this study are as follows: (1) there is a Co-integration between agricultural
income and agricultural exports, (2) also there is a Co-integration between agricultural income and
agricultural imports (3) and a Co-integration integration between agricultural investment and agricultural
credit (4) there is a causal relationship going from agricultural exports to agricultural income (5) there is a
causal relationship going from agricultural imports to the agricultural income (6) there is a causal relationship
going from agricultural investment to agricultural credit.

And the most important conclusions can be used for policy that will lead to reducing the deficit in the
agricultural trade balance and increase agricultural exports, hence it will result in an increase in agricultural
income, as well as the increase in agricultural investment in increasing agricultural credit and of provided
loans by the Development and Agriculture Credit Bank in Egypt.



